
 
 
 

  

Executive Summary 
 

Top news: Global PMIs today, US PCE Inflation on Friday – last week confirmed that the risk assets rally was still 
underway as the S&P500 or the Dow Jones Industrial made new all-time highs following Wednesday’s aggressive 
0.5% FED cut. On Thursday, the BoE seemed more disciplined and decided to pause on cutting its key interest rate 
further (kept at 5%), as inflation remained slightly above its 2% target (at 2.2%). On the opposite side of the spectrum, 
the BoJ decided to wait on any further tightening, keeping its key rate at 0.25%, as exports and industrial production 
remained rather soft. Overall, the global short term rates picture remains one of gradual cuts for now. This week’s 
releases start today with the Global Purchasing Managers Indexes (these are rather forward looking economic 
indicators). In Europe, both Manufacturing and Services continue to slow (the French and German ones just came out 
below expectations, although these were already quite low), while in the US, Manufacturing may tick up slightly and 
Services is expected to do the opposite. Thursday, we then await the SNB rate decision. It is expected to cut another 
0.25% to 1%, yet 40% of analysts believe it may follow the FED with a 0.5% cut, as exporters are currently suffering 
from the stronger Swiss Franc and inflation is well below 2%. Finally on Friday, the US monthly Core PCE Inflation data 
will be released. It is expected flat, and hopefully comes in so or lower so that it comforts last week’s 50bps cut. 
 

Equities: most equity market are rather neutral yet close to / on new all-time highs, which for now justifies that the 
uptrend may continue a while longer. We expect another few weeks of marginal further highs towards an early Q4 top. 
 

Fixed Income: 10Y benchmark yields in Europe and the US are slightly Oversold, while duration and credit ETFs seem 
slightly Overbought. For now, lower rates justify higher risk taking, a trend that probably also extends into early Q4.  

  

FOREX: similarly, as rates are falling and more risky assets are rising, cyclical currencies such as EUR, GBP or AUD 
are strengthening, USD/CHF is rather neutral, while USD/JPY is now rising. These trends should extend into early Q4. 
 

Commodities: Brent and Gold rose respectively by 3 and 2% last week. Oil is attempting to bounce, yet we still believe 
it may retest down into early Q4, while Gold may still continue to rise marginally higher, towards 2’650-2’700 USD/oz. 
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FED Aftermath: bullish reaction to 50 bps rate cuts as coincident data holds up 
 

Last Wednesday, the FED confirmed a large initial 50bps cut. Probabilities for it had been rising over preceding days, 
accompanied by the fear of a panic market reaction (“the FED is behind the curve”, “the FED knows something that the 
market doesn’t” type of narratives). Yet, upon the news, and following some short term volatility, risk assets settled for the 
upside (upper-left graph). Into late Friday, precious metals and the Nasdaq100 led other indices higher, while on the other 
hand, USD held up and Treasuries dropped (a mix that initially suggests that the cut was perhaps oversized). Going forward, 
expectations still point to 200bps cuts into next year (bottom-left), while US Q3 GDP forecasts from the Atlanta FED or 
market consensus still seem to hold around 2% (top-right). That said, while coincident economic indicators are holding up 
robustly, leading ones have been dropping since 2022 (bottom-right). Such leads remind us of the run-up to the 2008 GFC. 
This debate remains centerstage: following an initial soft-landish reaction to the 50bps cut, a harder landing may still loom. 
   

 
 

Notes:  
 

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last 
3 months yet factorised by the Fibonacci retracement ratio (0.618).  Values are normalised using the average price over each period. If this 
combined slope is above +0.05% the trend is then “up”, below -0.05% then “down”, otherwise it is “neutral”. 

2. Overbought (OB) / Oversold (OS) measures: this Primis original algorithm is computed by comparing the difference between the 8 days 
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year 
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB”, resp. Oversold “OS”, values above 
100% or under -100% are “slightly OB”, resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.  

 

Disclaimer: The information in this document is being provided for general market commentary and information purposes. This document does 
not constitute a solicitation or offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction. Any reference 
to a transaction, trade, position, holding, security, market, or level is purely meant to educate readers about possible opportunities and risks in the 
marketplace and are not meant to imply that any person or entity should take any action whatsoever without first evaluating such action(s) in light 
of their own situation either on their own or through a professional advisor. If a person or entity does not believe they are qualified to make such 
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended to represent an actual trade. 
This information is not a substitute for professional advice of any nature, including tax, legal, and financial. While we believe the information 
contained herein to be accurate, all numbers should be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes 
no responsibility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable for any special, 
direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract, negligence, or other tort, arising 
out of or in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security involves 
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment 
decisions. Primis Investment (Suisse) SA reserves the right to make additions, deletions, or modifications to the contents of this document and 
related services at any time without prior notice. 

 
 

Primis Investment (Suisse) SA 
5 rue Jacques-Balmat, 1204 Geneva –Switzerland 

T: + 41 22 570 60 80 
wealth-management@primis.swiss                www.primis.swiss 

 
@ Copyright 2023 Primis Investment (Suisse) SA 

mailto:wealth-management@primis.swiss
http://www.primis.swiss/
https://www.linkedin.com/company/primis-investment-suisse-sa/about/
https://primis.swiss/
mailto:wealth-management@primis.swiss

