
 
 
 

  

Executive Summary 
 

Top news:  Big Tech Earnings, US Q3 GDP, October Non-Farm Payrolls – last week was rather quiet in terms of 
releases. The BRICs held their Summit in Kazan Russia pushing back against USD, while wishing for a peaceful 
resolution in Ukraine, through dialogue and diplomacy, TSLA earnings beat expectations strongly, while Global Flash 
PMIs came in slightly better than expected. This week however will prove intense in terms of data releases and 
earnings. Chronologically, we will start on Tuesday with US CB Consumer Confidence and JOLTS Job openings and 
after the close with earnings from AMD and Alphabet. Wednesday, we then await the Advanced US Q3 GDP estimate 
(exp. flat at +3% annualized) and Pending Home Sales, as well as Meta and Microsoft earnings after the close. 
Thursday will then stage China’s PMIs, the BoJ decision and conference, EuroZone Flash CPI (exp. slightly lower) and 
the September US Core PCE Inflation (exp. to rise to 0.3% MoM vs 0.1% in August). That evening, post close, Amazon 
and Apple will also report. Finally, on Friday, Exxon and Chevron will report pre-open while US October Non-Farm 
Payrolls will be released (drop to 111k exp. from 254k in September). The week will end with the US ISM Manufacturing 
PMI later on Friday afternoon. In summary, many data and earnings release to gauge current economic strength. 
 

Equities: last week, Nasdaq100 was almost flat while the S&P500 dropped 2%, the Dow Jones Industrial 3% and the 
EuroStoxx50 1%. Mostly, it’s the Bond proxies, which have been retracing. Equities remain slightly up and not quite 
Overbought, yet this is a crucial week to confirm/infirm investors’ confidence in earnings as well as economic growth. 
 

Fixed Income: benchmark yields continued to rise last week with the US10Y moving up a further 25bps and the Bund 
10Y circa 10bps. 20Y Treasuries are getting slightly Oversold, perhaps pointing to some stabilization into November.  

  

FOREX: the US Dollar continued to rise last week vs all other majors as it followed US yields and the growth/yield 
differential higher. EUR/USD may be getting slightly Oversold and could temporarily stabilize over the next few weeks. 
 

Commodities: Oil bounced 4% last week yet retraced all of it this morning. Long bets are at their 14 years low again 
and Oil remains slightly Oversold below. Gold continues to linger on higher for now in a slightly Overbought condition. 
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Cross Asset Focus: unusual divergences persist 6 weeks after the FED’s 0.5% cut   
 
 

Since the FED cut by 0.5% on 18th Sept., Gold has shot higher while concomitantly other currencies vs USD have resumed 
lower (top-left graph). This is rather unusual as Gold is denominated in USD and typically when Gold goes up, the USD comes 
down. To a certain extent this dichotomy can be described as current dovishness that spells hawkishness down the line, as 
the US economy remains resilient and while lower short term yields today are fueling higher inflation expectations and the 
need for higher rates down the line, especially in the US. As a result, the interest differential on longer maturities is widening, 
hence pushing USD higher. On another soft landish note, despite the rebound in the US10Y yield, equities are lingering on 
higher (bottom-left). These are enjoying lower short term rates, while the fact that many future rate cuts now seem less 
likely, doesn’t seem to draw concern as long as the US economy continues to grow steadily. Overall, we will focus this week 
on US Advanced GDP and Non-Farm Payrolls to confirm the US economic resilience and if the current cross asset mix of 
falling long bonds (in red, right-hand), higher Gold, higher Equities, higher USD and perhaps even higher Oil can continue. 
 

 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
     
 

 
 
 

 

Notes:  
 

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last 
3 months yet factorised by the Fibonacci retracement ratio (0.618).  Values are normalised using the average price over each period. If this 
combined slope is above +0.05% the trend is then “up”, below -0.05% then “down”, otherwise it is “neutral”. 

2. Overbought (OB) / Oversold (OS) measures: this Primis original algorithm is computed by comparing the difference between the 8 days 
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year 
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB”, resp. Oversold “OS”, values above 
100% or under -100% are “slightly OB”, resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.  

 

Disclaimer: The information in this document is being provided for general market commentary and information purposes. This document does 
not constitute a solicitation or offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction. Any reference 
to a transaction, trade, position, holding, security, market, or level is purely meant to educate readers about possible opportunities and risks in the 
marketplace and are not meant to imply that any person or entity should take any action whatsoever without first evaluating such action(s) in light 
of their own situation either on their own or through a professional advisor. If a person or entity does not believe they are qualified to make such 
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended to represent an actual trade. 
This information is not a substitute for professional advice of any nature, including tax, legal, and financial. While we believe the information 
contained herein to be accurate, all numbers should be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes 
no responsibility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable for any special, 
direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract, negligence, or other tort, arising 
out of or in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security involves 
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment 
decisions. Primis Investment (Suisse) SA reserves the right to make additions, deletions, or modifications to the contents of this document and 
related services at any time without prior notice. 
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