
 
 
 

  

Executive Summary 
 

Top news: Our best wishes for the holiday season, as little macro releases awaited – last week was rocked by 
further weakness in Value themes and sharp sell-off in both risk assets and bonds, following the FED’s press release 
and Q&A on Wednesday. The week had started with strong Global Flash PMIs (56.6 in Dec. vs 54.4 in Nov.) as strong 
Services numbers eclipsed moribund Manufacturing ones. On Tuesday, US Retail Sales also came in higher than 
expected (+0.7% MoM). In this resilient context, the FED did cut rates a planned -0.25% on Wednesday, yet the decision 
was a close call and median expectations by FED Governors for next year’s cuts dropped to only 2 (when 4 were still 
expected in September). Chair Powell added further hawkish flavor by stating that the job market was performing well, 
that recent inflation readings have held up, that when the path is uncertain, one should go a little slower, and that it 
compares to driving in a foggy night! Obviously, faced with such doubts, Equities dropped 3% on the day along with 
Treasuries. On Thursday, the BOJ and the BOE kept rates unchanged yet appeared more dovish than expected, while 
on Friday a relief rally on risk assets finally materialized as the US Core PCE Inflation data came in slightly lower than 
expected (2.8% YoY vs 2.9% exp.). Going forward, there will be little macro releases over the next few weeks. We will 
hence take a pause and reconvene on January 6th wishing you all the best for the holiday season and 2025. 
 

Equities: the main US and European equity indexes dropped between 2.5% and 3% last week, while Asia held up slightly 
better (- 1-2%). According to many measures, equity markets are short term Oversold and should stabilize. 
 

Fixed Income: US yields jumped on the FED’s hawkish dot plot, press release and Q&A. Bund yield followed higher, yet 
both then retraced back some on the weaker PCE data on Friday. US yields are Overbought, yet remain in an uptrend. 
  

FOREX: the Dollar continues to follow yields up, as the US economic state remains more resilient than others, and 
while the FED pretty much conceded to it this week. Many Overbought indications for USD yet no clear reversal yet. 
 

Commodities: both Oil and Gold retraced last week. Brent lost 1$ yet continues to hold above 70. Gold is roller costing 
with a sharp drop to 2’585 $/oz Wednesday and a rebound into Friday. Longer term, it remains in consolidation mode. 
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Notes:  
 

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last 
3 months yet factorised by the Fibonacci retracement ratio (0.618).  Values are normalised using the average price over each period. If this 
combined slope is above +0.05% the trend is then “up”, below -0.05% then “down”, otherwise it is “neutral”. 

2. Overbought (OB) / Oversold (OS) measures: this Primis original algorithm is computed by comparing the difference between the 8 days 
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year 
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB”, resp. Oversold “OS”, values above 
100% or under -100% are “slightly OB”, resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.  

 

Disclaimer: The information in this document is being provided for general market commentary and information purposes. This document does 
not constitute a solicitation or offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction. Any reference 
to a transaction, trade, position, holding, security, market, or level is purely meant to educate readers about possible opportunities and risks in the 
marketplace and are not meant to imply that any person or entity should take any action whatsoever without first evaluating such action(s) in light 
of their own situation either on their own or through a professional advisor. If a person or entity does not believe they are qualified to make such 
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended to represent an actual trade. 
This information is not a substitute for professional advice of any nature, including tax, legal, and financial. While we believe the information 
contained herein to be accurate, all numbers should be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes 
no responsibility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable for any special, 
direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract, negligence, or other tort, arising 
out of or in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security involves 
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment 
decisions. Primis Investment (Suisse) SA reserves the right to make additions, deletions, or modifications to the contents of this document and 
related services at any time without prior notice. 
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FOMC Focus: strong sell-off as FED delivers hawkish cut, markets now Oversold 

Last Wednesday evening the FED held its last FOMC meting of the year, delivering on its planned -0.25% further rate cut, yet 
surprising very hawkishly on its Dot plot (a graph depicting each FED Governor’s expectations for the levels of the Fed Fund 
Rates at different timepoints in the future). As it happens, on average, these expected only 2 more cuts next year (down from 
4 in September). Consequently, equity markets sold off aggressively (-3% on the day), while the US10Y shot up above its 
4.4% crucial resistance to its highest level since May (top-left graph). Underlying this increased hawkishness of FOMC 
members are their expectations in terms of PCE inflation levels for 2025. These now average 2.5% YoY up from expectations 
of 2.2% in September (current PCE in November: 2.8%) and with a direct impact of the FED Funds rates projections for next 
year (bot.-left). The FT graph (top-right) does indeed show how these PCE inflation expectations have shot up since 
September. As for equities, they are now short term Oversold (lowest # of Advances vs Declines level since Oct. 22, bot.-
right). A bounce should hence materialize. Yet, early next year, we will then be wary of any signs of further hawkishness. 
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