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WEEKLY MARKETS ROUND-UP
Executive Summary

Top news: US CPl on Wednesday, SNB and ECB rate decisions on Thursday - last week started with the US ISM
Manufacturing PMI on Monday, which showed a welcome improvement (48.8 vs 47.7 exp. and 46.5 prev.). Then, on
Tuesday, JOLTs Job Openings also came in slightly higher than expectations, while on Wednesday ISM Service PMls
weakened slightly (52.1 vs 55.7 exp and 56 prev.). That afternoon, Chair Powell acknowledged that the economy was
stronger than the FED expected when it first cut rates in September. Inflation was also a little higher, hence justifying
being a little more cautious in lowering rates. The comments were seen as slightly hawkish but not enough to deter
expectations of a new 0.25% rate cut on the 18" of December. The Non-Farm Payrolls on Friday, were also slightly
higher than expected (227k vs 218k) but didn't derail these rate cut expectations either. Indeed, market pricing currently
implies an 85% chance of a further cut (vs 66% a week ago). This week will start with the OPEC meeting on Tuesday.
Wednesday will then see the US CPI, which is expected to rise slightly (from 0.2 to 0.3% MoM and from 2.6 to 2.7%
YoY). On Thursday, we will then await rate decisions from the SNB and ECB (both are expected to cut 0.25%) as well
as the US PPI data release, which should come in pretty much flat.

Equities: last week, the Nasdaq100 rose 4% as rate cut probabilities for December increased further. The S&P500 was
up only 1% and the Dow Jones Industrial even dropped. Europe (+4%) and Asian markets (Nikkei and Shanghai Comp
both up 2.5%) were also strong, bouncing from Oversold conditions. For now, the rally to yearend probably continues.
Fixed Income: benchmark yields slipped a further yet small 2-3 basis points in both the US and the EuroZone last
week. This dovishness could continue into the rate decision although this week’s CPI data will also be crucial.
FOREX: USD was flat last week, yet EUR/USD for example remains slightly Oversold. This may justify further USD
retracement into the rate decision, although again, this week’s CPI could also have a strong impact.

Commodities: Oil and Gold remained under pressure last week, resp. sliding a further -2.5% and -1%. The fall of the
Assad regime in Syria may have some appeasing geopolitical impact, thereby pressuring both commodities further.

_ n performance since Sz eskiow | Performanc since 32 Weel High w m

Datelow LowPrice  Rise% DateHigh Highprice Decline%  YTDin% last 6m’ oB/0s’
S&P500 Index usb 6090 Dec-23 4622 31,8% Dec-24 6090 0,0% 27,7% up slightly OB
Nasdaql100 Index usbD 21622 Dec-23 16222 33,3% Dec-24 21622 0,0% 28,5% up slightly OB
Dow Jones Industrials Index usb 44463 Dec-23 36405 22,1% Dec-24 45014 -12% 18,0% up slightly OB
EuroStoxx50 EUR 4978 Jan-24 4403 13,1% May-24 5101 -2,4% 10,1% neutral neutral
Swiss Market Index CHF 11781 Dec-23 11058 6,5% Sep-24 12451 -5,4% 5,8% neutral neutral
Nikkei225 JPY 39091 Aug-24 31458 243% Jul-24 42224  -7,4% 16,8% neutral neutral
Shanghai Composite CNY 3404 Feb-24 2702 26,0% Oct-24 3490 -2,5% 14,4% up slightly OB
US 10Y Treasury Yield % 4,15% Sep-24 3,62% 0,5% Apr-24 4,71% -0,6% 0,3% up neutral
German 10Y Bund Yield % 2,10% Dec-23 1,97% 0,1% May-24 2,68% -0,6% 0,1% neutral slightly OS
US 20Y Treasuries (TLT ETF, 17-18Y duration)* usbD 94  Apr-24 89  6,4% Sep-24 102 -7,3% -4,2% down neutral
US Investment Grade (LQF ETF - 8-9Y duration)* usbD 111 Apr-24 104 6,8% Sep-24 114 -2,7% 2,0% neutral neutral
US High Yield (HYG ETF, 3-4Y duration)* usD 80 Dec-23 73 9,6% Sep-24 80 -0,0% 7,3% neutral neutral
EM USD Sovereigns (EMB ETF, 7-8Y duration)* usbD 92 Feb-24 84 10,5% Sep-24 94 -1,2% 7,2% neutral neutral
EUR/USD 1,06 Nov-24 1,04 1,4% Aug-24 1,12  -5,6% -4,3% neutral  slightly OS
GBP/USD 1,27 Apr-24 1,24 3,2% Sep-24 1,34 -5,0% 0,1% neutral neutral
UsD/JPY 150 Sep-24 141 6,7% Jul-24 162  -7,1% 6,4% neutral neutral
USD/CHF 0,88 Sep-24 0,84 4,5% Apr-24 0,92 -4,4% 4,4% neutral neutral
AUD/USD 0,64 Dec-24 0,64 0,0% Sep-24 0,69 -7,6% -6,2% neutral  slightly OS
Brent Oil (per Barrel) usb 71 Sep-24 69  2,2% Apr-24 91 -22,1% -7,8% down neutral
Gold Spot (per Ounce) usb 2633 Dec-23 1979 33,0% Oct-24 2788 -5,5% 27,6% up neutral

* These large fixed income ETFs are used as proxies to assess the state of duration trades as well as of credit markets Source: Primis Investment (Suisse) SA
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As equities continue to climb towards year-end, volatility continues to drop (VIX index at 12.8 vs its long term average of
19.5) and the cost of protecting portfolios is currently rather cheap. That said, for now, investors aren’t doing much hedging,
with the amount of Puts outstanding currently below the one of Calls (current Put/Call ratio at 0.83, top-left graph). Levels
below 0.80 usually show strong complacency and often lead to intermediate market corrections. Longer term, however,
valuations aren’t that exaggerated, even in the US. Indeed, most of its strong outperformance in recent years can effectively
be traced back to outstanding profit growth (bot.-left). In terms of PEs, the S&P500's last 12 months PE is well below its late
2021 levels (middle-right), while the 12m forward PE is still below its highs (top-right). As for the historical comparison to
the run-up of the 2000 Internet Bubble top (bot-right), it could still leave some leeway for further upside during 2025. We
would hence probably be wary of US equity markets in H1 2025, but for now are keeping an open mind into late 2025/2026.
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1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last
3 months yet factorised by the Fibonacci retracement ratio (0.618). Values are normalised using the average price over each period. If this
combined slope is above +0.05% the trend is then “up”, below -0.05% then “down”, otherwise it is “neutral”.

2. Overbought (OB) / Oversold (0S) measures: this Primis original algorithm is computed by comparing the difference between the 8 days
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB’, resp. Oversold “0S”, values above
100% or under -100% are “slightly OB", resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.
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