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WEEKLY MARKETS ROUND-UP
Executive Summary

Top news: Trump'’s Investiture today, World Economic Forum all week and on Friday, the BoJ — US equity markets
found support last Monday, following the very hawkish Non-Farm Payroll's print the previous Friday. They then rose
strongly throughout the week as successive US PPI, CPI data and the Retail sales all came in below expectations (on
average lower by circa -0.2% MoM vs exp., i.e. “bad news is good news”). These dovish and bullish dynamics were
further exacerbated on Thursday and Friday as large US banks beat strongly on earnings across the board. Today, we
will watch the Trump investiture, and US markets will be closed as it is also Martin Luther King Jr's day. The World
Economic Forum will be taking place throughout the week, while we will then expect the BodJ rate decision on Friday
(a+0.25% hike is awaited, up to +0.5%, or to the highest rate since 2008, spurring some concern about Yen carry trade
unwinds). Friday will then also see the release of the Global Flash PMIs, which usually deliver forward guidance as to
the state of the US and European economies. On the earnings front, we await strong earnings (doubling from 2023)
from Netflix after Tuesday’s close, and then American Express, on Friday pre-open, with earnings expected up 15% on
strong growth, and despite some concerns on the sustainability of this growth into the future.

Equities: US markets rebounded by 2.5 - 3% last week. European ones continued higher with the SMI rising a further
1.8% and the EuroStoxx50 up 3.5% on the week. Japan, on the other hand, dropped -1.8% while China rebounded by
2.2%. We would expect some retracement next week, yet generally the retest up then probably continues into February.
Fixed Income: the US10Y yield spiked to 4.8% on Tuesday and then retraced 20 bps on the dovish data. The 10Y Bund
was similar. Both remain Overbought and could retrace another few weeks, while the longer trends remain up for now.
FOREX: USD did push higher on Monday, but then retraced slightly for the rest of the week. This USD dip is rather
shallow for now, may extend another week or so, but generally, although extended, the US Dollar remains in an uptrend.
Commodities: Qil rose another 1.5% last week. This rebound is getting slightly Overbought and may see some short
term retracement in coming weeks. Gold benefited for the weaker yields/USD, which could continue into February.
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Datelow LowPrice  Rise% DateHigh Highprice Decline%  YTDin% last 6m’ oB/0s’
S&P500 Index usD 5967 Jan-24 4846 23,1% Dec-24 6090 -2,0% 1,4% neutral neutral
Nasdaql100 Index usbD 21441 Apr-24 17038 25,8% Dec-24 22097 -3,0% 2,0% up neutral
Dow Jones Industrials Index usb 43488 Apr-24 37735 152% Dec-24 45014 -3,4% 2,2% neutral neutral
EuroStoxx50 EUR 5148 Jan-24 4466 15,3% Jan-25 5148 0,0% 5,2% neutral  slightly OB
Swiss Market Index CHF 11990 Feb-24 11092 8,1% Sep-24 12451 -3,7% 3,4% neutral neutral
Nikkei225 JPY 38451 Aug-24 31458 22,2% Jul-24 42224 -89% -3,6% neutral neutral
Shanghai Composite CNY 3242 Feb-24 2702 20,0% Oct-24 3490 -7,1% -3,3% up neutral
US 10Y Treasury Yield % 4,62% Sep-24 3,62% 1,0% Jan-25 4,79% -0,2% 0,0% up slightly OB
German 10Y Bund Yield % 2,50% Dec-24 2,03% 0,5% May-24 2,68% -0,2% 0,1% up slightly OB
US 20Y Treasuries (TLT ETF, 17-18Y duration)* usb 87  Jan-25 85 2,2% Sep-24 100 -13,1% -0,2% down slightly OS
US Investment Grade (LQF ETF - 8-9Y duration)* usbD 107  Apr-24 103 3,7% Sep-24 113 -5,5% -0,1% neutral  slightly OS
US High Yield (HYG ETF, 3-4Y duration)* usD 79  Apr-24 73 8,3% Nov-24 80 -0,3% 1,0% neutral neutral
EM USD Sovereigns (EMB ETF, 7-8Y duration)* usbD 90 Feb-24 82 9,0% Sep-24 92 -2,5% 0,9% neutral neutral
EUR/USD 1,03 Jan-25 1,02 0,3% Aug-24 1,12 -8.2% -0,8% down slightly OS
GBP/USD 1,22 Jan-25 1,22 00% Sep-24 1,34 -93%  -2,8% neutral 0s
UsD/JPY 156  Sep-24 141 11,1% Jul-24 162  -3,3% -0,6% neutral neutral
USD/CHF 0,92 Sep-24 0,84 8,9% Apr-24 0,92 -0,4% 0,8% neutral  slightly OB
AUD/USD 0,62 Jan-25 0,61 0,8% Sep-24 0,69 -10,4% 0,1% down slightly OS
Brent Oil (per Barrel) usb 81 Sep-24 69 16,2% Apr-24 91 -11/5% 7,9% neutral  slightly OB
Gold Spot (per Ounce) usb 2702 Feb-24 1992 356% Oct-24 2788 -3,1% 3,0% neutral neutral

* These large fixed income ETFs are used as proxies to assess the state of duration trades as well as of credit markets Source: Primis Investment (Suisse) SA
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Focus on Influence Factors: upon Trump's investiture, a mixed bag lies ahead

As we enter a new Trump Presidency, several conflicting factors could influence markets. First, the rising US Dollar and Bond
yields, which remain in a strong uptrend despite last week’s softening CPI data. Indeed, the damage is likely done, as these
usually impact Economic Surprises negatively two months later (top-left graph). Another negative factor is the complacency
in pricing the upcoming Trump tariffs, especially on Emerging Markets. Investors have mostly avoided EM Equity but kept
money flowing into EM debt (top-right), meaning the long-term structural impacts of the tariffs may not be priced in yet. On
the positive side, markets should benefit from improved liquidity into the Spring, as negotiations to extend the debt ceiling
may linger, benefiting the economy and markets (bot.-left) as Treasury General Account releases accelerate without these
funds been swept away by new Treasury issues. Finally, following the year-end sell-off, most sentiment indicators (e.g., CNN
Fear & Greed Index, bot-right) are now oversold, pointing to further support in the coming weeks. Some concerns (Economic
Surprises, Tariffs) may then materialize into the Spring, yet rising liquidity will however limit their market impact.
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Notes:

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last
3 months yet factorised by the Fibonacci retracement ratio (0.618). Values are normalised using the average price over each period. If this
combined slope is above +0.05% the trend is then “up”, below -0.05% then “down”, otherwise it is “neutral”.

2. Overbought (OB) / Oversold (0S) measures: this Primis original algorithm is computed by comparing the difference between the 8 days
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB’, resp. Oversold “0S”, values above
100% or under -100% are “slightly OB", resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.

Disclaimer: The information in this document is being provided for general market commentary and information purposes. This document does
not constitute a solicitation or offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction. Any reference
to a transaction, trade, position, holding, security, market, or level is purely meant to educate readers about possible opportunities and risks in the
marketplace and are not meant to imply that any person or entity should take any action whatsoever without first evaluating such action(s) in light
of their own situation either on their own or through a professional advisor. If a person or entity does not believe they are qualified to make such
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended to represent an actual trade.
This information is not a substitute for professional advice of any nature, including tax, legal, and financial. While we believe the information
contained herein to be accurate, all numbers should be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes
no responsibility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable for any special,
direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract, negligence, or other tort, arising
out of or in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security involves
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment
decisions. Primis Investment (Suisse) SA reserves the right to make additions, deletions, or modifications to the contents of this document and
related services at any time without prior notice.
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