
 
 
 

  

Executive Summary 
 
Top news: US CPI on Wednesday – US equity markets settled for the worse last week. After retesting above 6,000 on 
Monday, the S&P500 dropped 3% into late Friday as the Non-Farm Payrolls came in much stronger than expected 
(227k vs 164k exp.), thereby fueling a hawkish squeeze of higher USD and higher yields. Earlier in the week, most data 
also came in stronger than expected with the ISM Services PMI on Tuesday at 54.1 vs 53.5 exp. and 52.2 last month, 
the JOLTs job openings at 8.10M vs 7.73M exp. and 7.84M prev. On Wednesday, the minutes of the last FED meeting 
added fuel to the fire with FOMC members concerned about the inflationary impact of the upcoming Trump policies 
and deciding to move more slowly on further rate cuts. Finally, late Friday, the Univ. of Michigan Consumer sentiment 
releases were almost stagflationary, with Consumer Sentiment below expectations at 73.2 vs 74.0 exp. and 74 prev., 
while 1-year US Inflation Expectations rose from +2.8% last month to +3.3%. This week, economic data will also take 
center stage, with US PPI expected stable around +0.4% MoM on Tuesday, US CPI on Wednesday also rather stable 
MoM, yet due to base effects rising back to 2.9% from 2.7% on Headline, US retail sales on Thursday, declining slightly 
on Headline, yet rising on Core, and finally US Building Permits on Friday, expected to drop slightly. On the earnings 
front, many US Banks are expected to report on Wednesday and Thursday (JPM, BK, Citi, GS, BAC, MS, WFC, USB). 
 

Equities: US markets corrected circa 2% altogether last week, the Nasdaq100 being the worse. They are now down 
between 4 and 7% from their All-time highs early December. Europe is holding up much better, even rising, in local 
currency terms at least. The current correction seems to be taking hold and could extend a few more weeks initially.  
 

Fixed Income: the US10Y yield continued to push higher throughout the week, even gapping up on Friday on the Non-
Farm Payrolls. German 10Y Bund yields are also tagging along. Both may be getting short term Overbought. 
  

FOREX: as US yields rise, so does the US Dollar, which continued higher vs all other Majors last week. GBP was the 
weakest as USD strength met UK economic concerns. Going forward, USD could be getting temporarily Overbought. 
 

Commodities: Oil rose another 4% to 80 $/bbl on stronger economics. Gold also jumped 2% on flight to safety. 
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Notes:  
 

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last 
3 months yet factorised by the Fibonacci retracement ratio (0.618).  Values are normalised using the average price over each period. If this 
combined slope is above +0.05% the trend is then “up”, below -0.05% then “down”, otherwise it is “neutral”. 

2. Overbought (OB) / Oversold (OS) measures: this Primis original algorithm is computed by comparing the difference between the 8 days 
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year 
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB”, resp. Oversold “OS”, values above 
100% or under -100% are “slightly OB”, resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.  

 

Disclaimer: The information in this document is being provided for general market commentary and information purposes. This document does
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no responsibility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable for any special, 
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Focus on Market Concentration: some mean reversion is probably likely in 2025 

As US yields and the USD continue to push higher, risk assets are coming under pressure. While US earnings and interest 
coverage remain robust, markets are stretched, and some reversion seems plausible. The outperformance of US Big Tech 
is a likely candidate. Over the last decade, US profits have widely surpassed global ones (top-left graph). Tech-related 
companies in the US have skyrocketed and now represent 50% of weightings, up from 27% in 2008 (bot.-left). This evolution 
is however also reflected in valuations, and the US now accounts for 73% of global market value (top-right), up from 50% a 
few years ago. Furthermore, while US relative earnings performance vs Global ones has tripled since 2008, it has been widely 
outpaced by the relative performance of US stock price, which has five-folded (bot-right). As they generate a large share of 
revenue from abroad, often in local currency, and with the global economy potentially slowing, as well as huge AI investments 
draining cash, US Big Tech may indeed be setting up for some mean reversion, in relative, yet perhaps also in absolute terms.
 


