
 
 
 

  

Executive Summary 
 

Top news: ISM PMIs on Monday and Wednesday, BOE on Thursday and Non-Fam Payrolls on Friday – Last week 
was marked by the BOE and ECB cutting 0.25% on Wednesday and Thursday, while the FED held rates at 4.5% on 
Wednesday. On the earnings front, also on Wednesday evening, Microsoft deceived on guidance and dropped 8%, 
Meta beat strongly and rose 4%, while Tesla missed on both revenue and earnings yet still rose 3%. Thursday saw a 
weaker than expected Q4 US Advanced GDP at +2.3% annualized (vs 2.7% exp. and 3.1% in Q3), while Apple’s earnings 
beat slightly (the stock initially rose yet dropped back on Friday). Finally on Friday, Core PCE Inflation came in line at 
+0.2% MoM, yet it was the confirmation of +25% tariffs on Mexican and Canadian goods and +10% on Chinese ones, 
starting Saturday, that stole the limelight, and pressured markets lower into the close (S&P500 -1.3%). Over the 
weekend, these tariffs were confirmed while Canada already announced retaliation 25% tariffs on C$ 155bn of US 
goods. Mexico is also planning a response, so that a trade war has in fact begun. This week should see stable ISM 
Manufacturing and Services PMIs on Monday and Wednesday, slightly lower JOLTS Job openings on Tuesday, a -
0.25% BOE cut on Thursday and finally Friday the Non-Farm Payrolls, expected to hold up at a decent 154k (vs stellar 
256k last month). Earnings from Alphabet and Amazon will also be expected on Tuesday and Thursday after the close. 
 

Equities: US equities dropped 1% last week, while Europe rose more than 1.5%. The beginning of the US Trade war 
with its largest trading partners could weigh on prices this week as it already started to do on Friday. 
 

Fixed Income: higher tariffs probably mean new inflationary pressures on the goods which are impacted. Yields in the 
US could hence bounce back next week, probably taking Bund ones with them. Credit could see some correction. 
  

FOREX: the US Dollar already started to bounce back last week, and this move seemed to continue higher on Friday 
on the tariffs announcement. We would hence expect further US Dollar strength ahead over the coming months. 
 

Commodities: finally, Oil dipped further last week (with Brent down 5$/bbl in the last two weeks), while Gold shot up 
to new highs with a first closing above 2’800 $/oz. The tariffs and their stagflationary impact could support it further.  
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Notes:  
 

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last 
3 months yet factorised by the Fibonacci retracement ratio (0.618).  Values are normalised using the average price over each period. If this 
combined slope is above +0.05% the trend is then “up”, below -0.05% then “down”, otherwise it is “neutral”. 

2. Overbought (OB) / Oversold (OS) measures: this Primis original algorithm is computed by comparing the difference between the 8 days 
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year 
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB”, resp. Oversold “OS”, values above 
100% or under -100% are “slightly OB”, resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.  

 

Disclaimer: The information in this document is being provided for general market commentary and information purposes. This document does 
not constitute a solicitation or offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction. Any reference 
to a transaction, trade, position, holding, security, market, or level is purely meant to educate readers about possible opportunities and risks in the 
marketplace and are not meant to imply that any person or entity should take any action whatsoever without first evaluating such action(s) in light 
of their own situation either on their own or through a professional advisor. If a person or entity does not believe they are qualified to make such 
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended to represent an actual trade. 
This information is not a substitute for professional advice of any nature, including tax, legal, and financial. While we believe the information 
contained herein to be accurate, all numbers should be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes 
no responsibility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable for any special, 
direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract, negligence, or other tort, arising 
out of or in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security involves 
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment 
decisions. Primis Investment (Suisse) SA reserves the right to make additions, deletions, or modifications to the contents of this document and 
related services at any time without prior notice. 
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Gold Focus: in the perspective of rising debt loads, Gold certainly serves a purpose 

Gold made a new all-time high last Friday at 2’817 USD/oz. In this context, the left-hand graph shows the Market Value of 
Gold available above ground in global GDP terms. It currently totals 16.7%, or 4 times more that in year 2000. While this 
percentage is quite high, it pales in comparison to the market value of global debt (top-right). It totals 323 tn USD according 
to the Institute of International Finance or 2.5x Global GDP. Comments by @jsblokland to this graph suggest that in order to 
sustain our infinite debt driven system, the price of finite assets such as Gold must continue to rise. Beyond the confiscation 
of Russian reserves, this argument can explain why Central Banks are shifting to owning Gold rather than other countries’ 
debentures such as US Treasuries. It is also interesting to note that in recent years, Gold has been rising despite higher real 
rates (bot.-left). Indeed, while these used to be seen as an opportunity cost to investing in Gold, their recent rises are driven 
by long term geopolitical and economic uncertainty (rising term premium), which turns out to be rather supportive for Gold. 
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