
Executive Summary 
 
Top news: ECB on Thursday and Non-Farm Payrolls on Friday – last week was mostly positive for risk assets with 
equities moving higher by 1-2% while bond yields retreated slightly. The main equity event was NVIDIA Q1 earnings
released on Wednesday after the close. While the company had to take a $8bn hit from the export ban of its H20 chips 
to China, it still beat on revenue growth ($44.1bn vs 26bn last year and expectations of 43.3), while its adjusted EPS 
rose to 0.96 from 0.61 last year and 0.93 exp. As HSBC analyst Ryan Mellor puts it, “the results were good enough to 
avoid disappointment” and indeed, NVIDIA’s share price popped +5.5% on Thursday’s open, while then giving up these
gains into Friday (rather flat on the week as a whole). The other event was the April PCE inflation data on Friday. Core 
dropped to 2.5% YoY vs 2.7% in March (Headline also dropped to 2.15%), showing a rather muted effect from the 
tariffs for now as consumers seemed to shift spending patterns. Indeed, the related personal income data rose a large
+0.8% MoM, while personal spending dropped to +0.2% (from +0.7% last month) boosting the saving rates to 4.9% 
YoY, its highest level in 7 months, reflecting more conservative spending patterns. Today and Wednesday resp. will 
see the ISM Manufacturing and Services PMIs. Both are due to rise slightly. Thursday, the ECB is expected to cut rates 
a further 0.25% and finally on Friday, the May Non-Farm Payrolls are expected at +130k (vs 177k last month). 
 

Equities: last week, US equities rose 2% and European ones 1%. All indexes are back to neutral (table below) as the 
rally from the early April lows may still need to be digested into mid June, before potentially further strength into Q3. 
 

Fixed Income: benchmark yields finally saw some retreat last week, with the US10Y dropping -11bps, and the 10Y 
Bund -7bps, and while credit ETFs rose. We expect this dovish normalization to continue into the Summer. 
 

Forex: USD rose slightly last week, yet as yields may drop back, could come under pressure again into the Summer. 
Hence, despite it being slightly Oversold (table below), we would still wait before reentering the US Dollar. 
 

Commodities: Oil was down 1$/bbl last week as investors awaited the OPEC meeting and new production increases 
(which did happen on Saturday).  Gold consolidated back last week, yet could benefit from a weaker USD again soon.
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Notes:  
 

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last 
3 months yet factorised by the Fibonacci retracement ratio (0.618).  Values are normalised using the average price over each period. If this 
combined slope is above +0.05% the trend is then “up”, below -0.05% then “down”, otherwise it is “neutral”. 

2. Overbought (OB) / Oversold (OS) measures: this Primis original algorithm is computed by comparing the difference between the 8 days 
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year 
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB”, resp. Oversold “OS”, values above 
100% or under -100% are “slightly OB”, resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.  
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Focus on the US economy: resilience expected and potentially lower inflation 
In their research report from last Tuesday, JP Morgan no longer expects a recession. Its odds have indeed been brought 
down from 60% to 40% (top-left), mostly due to reduced trade tensions. However, the remaining tariffs, (39% on China and 
circa 10% globally), may still lead U.S. growth to slow into late 2025 (to 0.25% annually) while global growth is forecasted a
higher yet still weak 1.3%. As for the FED, JPM believes that it is unlikely to cut until December, while 3 cuts are then projected 
by Q2/26. According to the decision tree below, this scenario probably best positions the US economy in some weak form 
of Goldilocks (15% chance). The latest Atlanta FED NowCast (with US Growth projected above 3% in Q2, top-right) would 
suggest even more resilience that what JPM expects, while at the same time, the PCE data from Friday (bot-right), is getting 
closer to the FED’s 2% target (2.5% on Core, 2.15% on Headline), perhaps allowing for earlier rate cuts. As for any 
expectations of US demise, the continuing acceleration of NVIDIA’s sales doesn’t seem to point in that direction (bot-left). 
 


