
 

 
 

  
Executive Summary 
 
Top news: longest ever US Government shutdown may be ending, tentative CPI release on Thursday – equities 
held up early last week, despite a slight dip on Tuesday morning following Palantir’s earnings (which beat on both 
revenue and earnings, yet the stock was just priced too much to perfection). AMD’s earnings on Tuesday were also 
strong. On the macro front, the ISM Manufacturing PMI deceived slightly on Monday (48.7 vs 49.4 exp.), yet on 
Wednesday, the ADP Private sector employment data beat expectations (42k vs 32k exp.) along with the ISM Services 
PMI (52.4 vs 50.7 exp.). On Wednesday evening, equity markets then started to sell-off following the publication of an  
interview of Jensen Huang, NVDIDIA’s CEO, stating that China was probably going to win the AI race. NVIDIA’s shares
dropped circa 12% into Friday morning along with most Big US Tech firms (the Nasdaq100 was down 4%) and despite 
Mr Huang attempting to damage control on Thursday. Friday afternoon then saw a 5% relief rally in NVIDIA (+1.7% on 
the Nasdaq100). This coming week should be calm in terms of data, mostly focused on a tentative release on the US 
CPI on Thursday, which will probably be delayed due to the still ongoing Government shutdown. The shutdown itself 
is starting to pinch, economically, yet also for financial markets as it temporarily deprives the economy and indirectly 
markets of liquidity (less government spending). After a record 40 days of shutdown, a resolution is most welcome. 
 

Equities: while the shutdown probably comes to an end this week, the bounce this morning is still measured. 
Seasonality (see next page) suggests a couple more weeks on consolidation, before a yearend rally really gets going.   

Fixed Income: benchmark yields were stable last week. Much will depend on the likelihood of a further FED rate cut 
on Dec. 10th. Probabilities currently stand at 65%. Credit did drop with Equities mid last week, yet then also stabilized. 
 

Forex: USD rose early last week, yet then gave up these gains and slightly more into Friday. Going forward, we believe 
the US Dollar could retrace further into December as the probability of a further FED rate cut may gradually increase. 
 

Commodities: Oil supply / demand remains weak. Following a bounce a few weeks back, Brent is gradually resuming 
its downtrend. Gold remained flat last week as it consolidated further. We still expect higher highs into Q1. 
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Notes:  
 

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last 
3 months yet factorised by the Fibonacci retracement ratio (0.618).  Values are normalised using the average price over each period. If this 
combined slope is above +0.08% the trend is then “up”, below -0.08% then “down”, otherwise it is “neutral”. 

2. Overbought (OB) / Oversold (OS) measures: this Primis original algorithm is computed by comparing the difference between the 8 days 
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year 
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB”, resp. Oversold “OS”, values above 
100% or under -100% are “slightly OB”, resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.  
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to a transaction, trade, position, holding, security, market, or level is purely meant to educate readers about possible opportunities and risks in the 
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no responsibility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable for any special, 
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risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment 
decisions. Primis Investment (Suisse) SA reserves the right to make additions, deletions, or modifications to the contents of this document and 
related services at any time without prior notice. 
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Liquidity focus: as the shutdown ends, TGA funds should flow back to risk assets 
Since Q2, the Treasury General Account (TGA) has been repleted. It recently reached 1 $trillion (top-left graph). This increase, 
along with the FED’s Quantitative Tightening, have reduced net liquidity in the US economy by more than 0.5 $trillion (top 
right). Going forward, with the FED’s Reverse Repo facility down to zero (no excess liquidity left in the US banking sector), 
QT continuing until Dec. 1st, as well as the ongoing AI Capex / US Dominance concerns, a reopening of the US Gov. is 
becoming critical for US equities, as it would funnel Liquidity back into the economy and financial markets (when the TGA 
starts spending again). Following last night’s US Senate vote of a bi-partisan funding deal, it may now take 2-3 days before 
the US Government effectively reopens (according to betting platform Polymarket, re-opening is likely by Wednesday, bot-
left). As TGA funds start flowing back, markets will then need to clear one last hurdle, getting comfortable with the likelihood 
of a further FED cut on Dec10th, before a year-end rally materializes as seasonality would typically suggest (bot-right).  

 


