
 

 
 

  
Executive Summary 
 
Top news: FOMC Minutes and NVIDIA earnings on Wednesday, September NFPs on Thursday – last week, equity 
markets roller-coaster ’ed again, with a continuation of the rally into Wednesday as the steps to reopen the US 
Government were gradually achieved, yet then dropped sharply on Thursday and early Friday (S&P500 -3%) due to 
fading hopes of a FED December rate cut, AI valuation concerns and macro data uncertainty due to the prolonged 
shutdown. US Equities then recuperated half these losses on Friday as markets bought the dip. This week will mark 
the beginning of some normalization in the data releases. On Wednesday, we will first await the FOMC Minutes from 
the last FED meeting held Oct. 29th. It may provide some insight on the Governors’ current thinking, considering mixed 
data (see next page). That evening, focus will then shift to NVIDIA’s earnings. Both revenue and EPS are expected up 
circa 55% YoY. If it misses or if its guidance turns more conservative, it could rock the whole AI/Tech space as growth 
rates and valuations could be questioned. The rest of the week will then see the belated release of the Sept. Non-Farm 
Payrolls (consensus around +50k), followed, on Friday, by S&P’s Global PMIs (expected to hold up), and the Univ. of 
Michigan Consumer Sentiment Index (which should remain at multiyear lows). Next weekend, the G20 meeting will 
take place in South Africa, probably without US representatives due to recent widespread diplomatic disagreements. 
. 

Equities: last Friday, the S&P500 and the EuroStoxx50 were down -3% from their Wednesday’s highs. US markets then 
rebounded >1% into the close, yet remain under pressure this morning. The consolidation probably extends for now.   

Fixed Income: benchmark yields bounced back slightly last week as further 2025 US rate cuts are being priced out
amid lack of data, fueling further uncertainty about the state of the US Labor market and the progress on inflation. 
 

Forex: interestingly, this uncertainty isn’t supporting the US Dollar, at least not recently vs most European currencies. 
Indeed, European data is showing some stability as markets still need to see the missing data releases from the US. 
 

Commodities: Brent was rather flat last week around 64 $/bbl, yet most analysts expect further OPEC+ production 
ramp-up next year. While Gold had risen back from 4’000 to 4’200 into Wednesday, it dipped again 100 $/oz on Friday.
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Notes:  
 

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last 
3 months yet factorised by the Fibonacci retracement ratio (0.618).  Values are normalised using the average price over each period. If this 
combined slope is above +0.08% the trend is then “up”, below -0.08% then “down”, otherwise it is “neutral”. 

2. Overbought (OB) / Oversold (OS) measures: this Primis original algorithm is computed by comparing the difference between the 8 days 
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year 
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB”, resp. Oversold “OS”, values above 
100% or under -100% are “slightly OB”, resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.  
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Monetary focus: the K-shape economy or the FED’s challenging dilemma 
Beyond the US Government reopening, NVIDIA’s earnings, or the belated Sep. Payrolls, markets are already focusing on the 
FED’s 10th Dec. rate decision. Indeed, over the last month, the priced-in probability of a further cut has dropped from 100% 
to 44% (CME FEDWatch). Recent interviews with FED Governors also point to a lack of consensus. The dilemma, these face,
is indeed challenging. On the one hand, the higher end of the population is benefiting from a huge wealth effect as stock 
markets rise. It is fueling most of the consumption growth. On the other hand, average consumer confidence is at historical
lows (top-left graph) with sticky inflation and dismal labor expectations (historically a strong leading indicator for lower GDP
– bot-left). That said, corporate-wise, many of the planned lay-offs may be more structural than cyclical (layoff discussions 
have exploded higher since the launch of Chat GPT – top-right), while the leading Global PMI procurement indicators remain 
very strong (bot-right), a sign of a healthy economy. Hence, cutting rates may not necessarily help the labor market (a rather
structural issue?), while it may further inflate risk assets, risk the economy overheating and inflation reaccelerating. 

 


