
 

 
 

  
Executive Summary 
 
Top news: FED’s rate decision on Wednesday and SNB meeting on Thursday– last week was very calm with VIX 
sliding lower and equity markets levitating slightly higher. The S&P500 is now back just a fraction below its highs made 
in late October. On the data front, recent releases were mixed, setting the stage for the FED’s 25bps rate cut expected 
on Wednesday. Indeed, while US ISM Manufacturing PMIs came in slightly below expectations on Monday, the 
Services component surprised positively on Wednesday. Also on Wednesday, the ADP private job data was rather
weak, while the Weekly Unemployment Claims came in lower than expected on Thursday. Finally, on Friday, Core PCE 
Inflation data (the delayed September one) posted at 0.2% MoM or 2.8% YoY, in line with expectations, Univ. of 
Michigan Consumer Sentiment nudged up slightly, while 12m US Inflation Expectations continued to normalize at 
4.1% (from 4.5% last month). Going forward, this week will first feature a catch up of the JOLTs Job Opening data 
from Sept. and Oct. on Tuesday (expected soft yet stable). As mentioned above, the FED is then widely expected to 
cut -0.25% on Wednesday. Other measures to support liquidity and the short end of the Treasury market (some kind 
of QE focused on T-bills) may also be announced and expected to start from early next year. Finally, on Thursday, the 
SNB is widely expected to hold its short term rate at 0% considering the benign Swiss inflation outlook. 
  

Equities: following +0.5-1% of further upside on most equity markets last week, some are getting slightly Overbought 
again on the table below. Seasonality would suggest a bit of softness until Christmas before further highs into January.  

Fixed Income: 10Y US and Bunds yields bounced back last week and are approaching several months highs again. 
While we would still expect some softness into yearend / January, the trend is at risk of resuming higher in 2026. 
 

Forex: the prospects of a FED cut this week and perhaps some QE down the line are putting USD under pressure. We 
expect most Majors to continue to recover into yearend and towards previous highs (ex JPY, which just rebounds). 
 

Commodities: Brent bounced another +1% last week yet its downtrend probably remains in place with new lows into 
Q1. Gold retraced slightly last week following a strong previous week. We would still expect new highs into mid Q1. 

8th December 2025 



 

 

 

25th November 2024 

 

Notes:  
 

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last 
3 months yet factorised by the Fibonacci retracement ratio (0.618).  Values are normalised using the average price over each period. If this 
combined slope is above +0.08% the trend is then “up”, below -0.08% then “down”, otherwise it is “neutral”. 

2. Overbought (OB) / Oversold (OS) measures: this Primis original algorithm is computed by comparing the difference between the 8 days 
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year 
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB”, resp. Oversold “OS”, values above 
100% or under -100% are “slightly OB”, resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.  
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Monetary focus: as the FED is set to cut again, the long end isn’t following lower 
Historically the FED has always cut when market based probabilities have been above 60% (currently 86.21%, top-left graph). 
Hence, a further 25bps cut seems backed-in-the-cake for Wednesday’s FOMC’s decision. Interestingly, there are now 2 more 
rate cuts priced-in for 2026, bringing the final rate to 3-3.25%, or towards the lower end of what has been expected since the 
FED started to cut a year ago. Indeed, and despite the FED’s independence, pressure is mounting to lower the Treasury’s 
refinancing costs. Although not unprecedented, the % of total budgetary outlays dedicated to interest payments is now 
approaching 14% (top-right). Too much leniency however may spell dire consequences. On the one hand, Core PCE inflation
is still well above the FED’s stated 2% target (@2.8%, bot-left). Apart from the interest rate normalization following the early 
1980s spike in inflation and rates, and an incidence during the Gulf war in the early 1990s, the FED has never cut with such
high levels of inflation. While banks like Goldman Sachs do project Core PCE to drop below 2.4% by late next year, for now, 
however, the long end (US30Y yield) is reacting very hawkishly to the previous cuts, up >+80bps since Sept-24 (bot-right). As 
mentioned, a few weeks back, we don’t’ see how this is sustainable without some sort of QE on the long end, at some point.
 


