
 

 
 

  
Executive Summary 
 
Top news: US CPI on Tuesday as earnings season kicks-off with US banks releases - last week’s macro data was
mixed with the US ISM Manufact. PMIs deceiving (at 47.9 vs 48.3 exp.), while the ISM Services PMI surprised positively 
(at 54.4 vs 52.2 exp.). On the labor front, the JOLTS Job Openings surprised negatively (7.15M openings vs 7.61M exp., 
its lowest levels since 2021). Then on Friday, the December Non-Farm Payrolls were slightly below expectations (50k 
vs 66k exp. and 56k prev.) reflecting a slow labor market yet no catastrophe. Friday finished with some stabilisation 
in the UoM Consumer Sentiment and Inflation Expectations data. All in all, the picture was neither recessionary nor 
reaccelerating, yet stable, while the Trump admistration is multiplying measures towards consumers (the announced 
purchase of $200bn mortgage bonds by Fanny Mae and Freddy Mac on Thursday, or the 1Y cap on credit card rates 
on Sunday) and to coerce the FED (the Subpoena announced today against Chair Powell). This week will mostly focus 
on Tuesday’s CPI for December, which is expected around +0.3% MoM and +2.7% YoY for both Core and Headline, 
and comes after two months of canceled data due to the shutdown. On Wednesday US PPI and Retail Sales are also 
expected rather strong (+0.2% MoM for Core PPI, +0.3% for Headline PPI, +0.4% for Retail Sales). The week will also 
kick off the release of US Bank earnings (JPM, BK, WFC, C, BAC, MS, BLK, GS) as well as see the one for TSMC. 
   

Equities: most markets started the year with new all-time highs. Consensus remains bullish due to expected EPS 
growth and rather dovish projections for the FED. January’s positive seasonality should also help in the near term. 
 

Fixed Income: 10Y benchmark yields retreated slightly last week on mixed data. The US CPI data expected on Tuesday
will be scrutinized as the first release since September. Generally, yields may still consolidate further into H1 2026.  
 

Forex: USD is now neutral on the table below vs European currencies, having recently bounced. It is currently retesting 
down on the Powell Subpoena, yet could bounce again into H1. Vs Asian currencies and the Yen, it remains strong. 
 

Commodities: Brent bounced late last week as geopolitical turmoil increased yet for now the longer term 
supply/demand balance remains uncertain. Gold is making new highs today on the Subpoena vs Chair Powell. 
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Notes:  
 

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last 
3 months yet factorised by the Fibonacci retracement ratio (0.618).  Values are normalised using the average price over each period. If this 
combined slope is above +0.08% the trend is then “up”, below -0.08% then “down”, otherwise it is “neutral”. 

2. Overbought (OB) / Oversold (OS) measures: this Primis original algorithm is computed by comparing the difference between the 8 days 
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year 
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB”, resp. Oversold “OS”, values above 
100% or under -100% are “slightly OB”, resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.  

 

Disclaimer: The information in this document is being provided for general market commentary and information purposes. This document does
not constitute a solicitation or offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction. Any reference 
to a transaction, trade, position, holding, security, market, or level is purely meant to educate readers about possible opportunities and risks in the 
marketplace and are not meant to imply that any person or entity should take any action whatsoever without first evaluating such action(s) in light 
of their own situation either on their own or through a professional advisor. If a person or entity does not believe they are qualified to make such 
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended to represent an actual trade. 
This information is not a substitute for professional advice of any nature, including tax, legal, and financial. While we believe the information 
contained herein to be accurate, all numbers should be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes 
no responsibility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable for any special, 
direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract, negligence, or other tort, arising 
out of or in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security involves 
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment 
decisions. Primis Investment (Suisse) SA reserves the right to make additions, deletions, or modifications to the contents of this document and 
related services at any time without prior notice. 
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S&P500 focus: strong consensus reflects EPS growth and seemingly Goldilocks 
While Friday’s Payrolls were rather soft, such lackluster US labor data are increasingly caveated as resulting from AI and 
Automation efficiency gains. In fact, since 2022, the revenue per worker for S&P500 companies has risen more than 10% 
(top-left graph). In this context, seemingly, labor data doesn’t need to surprise positively, yet just hold, to justify further upside 
potential for US Equities (as was the case on Friday). More generally, as we enter 2026, bank forecasts for the S&P500 
remain very positive (mostly between 7’500 and 8’000 into yearend– top-right). This bullishness may be explained by further
earnings growth, but probably also by some multiples expansion. Indeed, in 2025, US markets were very much starved of it, 
relying solely on EPS growth to perform, while other markets benefited from rising multiples and positive currency effects.
This may flip in 2026. First, US EPS growth estimates remain very strong, even broadening for Mid and Small Caps (bot-
center). Secondly, while the FED is coerced into remaining “dovish”, growth projections are accelerating (the Atlanta FED Q4 
GDPNowcast is now above 5%), i.e. as long as CPI remains under control, this is the perfect set-up for Goldilocks (bot-right).
 


