
 

 
 

  
Executive Summary 
 
Top news: escalation in the Middle East dominates headlines, US Non-Farm Payrolls then expected on Friday: with 
the launch of U.S. / Israeli strikes on Iran on Saturday and the killing of Supreme Leader Khamenei along with many 
senior officials, Iran has retaliated targeting Israel, U.S. bases, and Gulf states, leading to the de facto closure of the 
Strait of Hormuz. Brent crude surged 8-10% this morning, adding massive geopolitical risk premium amid fears of 
prolonged supply shocks. Going back to early last week, markets were mostly focused on the Supreme Court's ruling 
against broad emergency tariffs. The US Administration then imposed a new global 15% layer. For now, its legality is 
still uncertain while refund debates for the previous tariffs are still ongoing. Last Wednesday, NVIDIA then reported its
Q4 earnings. These crushed expectations, yet the stock reaction was muted amid rotation out of tech and guidance 
worries. Finally, on Friday, US PPI surprised to the upside (resp. +0.5% and +0.8% MoM for Headline and Core vs +0.3% 
exp.), reinforcing fears of sticky inflation and a Fed that could remain on hold. This week, the scope and length of the 
conflict in the Middle East will be the main focus, as these could further exacerbate elevated oil premiums, fuel inflation
fear, trigger further risk-off flows and bolster safe-havens like gold/USD. Macro-wise, the ISM Manuf. and Services PMI 
are expected this afternoon and Wednesday (both should remain resilient). Friday will then feature U.S. Retail Sales 
(exp. down slightly) and the US Non-Farm Payrolls (expected around 60k, down from a surprising 130k last month). 
 

Equities: US equities had held up last week yet dropped Friday on the hot PPI. They are sliding lower today (-1%). 
Global markets ex US rose last week yet are now taking a harder hit (-2%) as they are more dependent on Gulf Oil. 
 

Fixed Income: benchmark yields had mostly dropped during February (by circa 25 bps for both the US and Bund 10Y) 
on growth fears and flight safety (tariffs, weaker equities). They could bounce back with Oil in the coming days/weeks.
 

Forex: USD retraced vs most currencies last week, yet with the ME conflict is now bouncing back across the board. 
 

Commodities: Oil briefly shot up above 80 $/bbl this morning and has now settled around 79. Gold is also up >1% 
today (having touched 5’400 $/oz) on the Middle Eastern conflict (which is now the main factor of influence for both).
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Notes:  
 

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last 
3 months yet factorised by the Fibonacci retracement ratio (0.618).  Values are normalised using the average price over each period. If this 
combined slope is above +0.08% the trend is then “up”, below -0.08% then “down”, otherwise it is “neutral”. 

2. Overbought (OB) / Oversold (OS) measures: this Primis original algorithm is computed by comparing the difference between the 8 days 
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year 
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB”, resp. Oversold “OS”, values above 
100% or under -100% are “slightly OB”, resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.  
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Oil focus: Strait of Hormuz disruption risk, what’s the likely price impact? 
The US and Israeli strikes on Iran, and Tehran's subsequent retaliation, have brought passage through the Strait of Hormuz
(through which 20% of global oil supply goes through) to a halt, with most major shipping companies suspending transit. 
Goldman Sachs' scenario analysis (top-left) estimates that the mechanical effects of a 1-month closure could add 10–15 
$/bbl to Oil prices, and this excludes the geopolitical risk premium, which itself could contribute a further 10–20 $/bbl. Hence, 
the reaction on Brent this morning (top-right) at circa 79 $/bbl (+6$ vs Friday) looks rather measured for now. Fundamentals
would also be supportive for oil prices: gasoline consumption should accelerate into the Summer as per its typical 
seasonality (blue line, bot-left, h/t @RobertPBalan1). This series usually correlates positively to oil prices (~>+0.5). On 
positioning, XLE may offer the most actionable trade. Indeed, as it continues to grind higher, short interest has surged (bot-
right) in a classic short squeeze setup that may also provide a natural price buffer to any rapid de-escalation of the conflict.


