
 

 
 

 
Executive Summary 
 
Top news: All-Time Highs as US/Iran negotiations extend, US CPI awaited on Wednesday – the Iran/US negotiations 
are continuing for now without a confirmed deal. Iran reiterated additional conditions to be fulfilled by the US prior to 
any Hormuz reopening (e.g. ceasing all US attacks on Iran and its allies, withdrawing US naval and air forces from 
around Iran, full compensation for war damages), while the US blockade on Iranian ports currently remains in place. 
Nonetheless equity markets keep rallying for now, extending the late July rally, initiated by the strong MSFT and AMZN 
earnings and following Bessent's remarks on an imminent Hormuz deal. The S&P500 is at a fresh new all-time high. 
Macro-wise, the picture is mixed. Last Monday’s July ISM Manufacturing PMI was strong at 55.6 vs 54.0 exp. and its
best reading since May-22, while Friday's US Non-Farm Payrolls were dismal falling -23k vs an +83k consensus with
the May and June releases revised down a combined -103k. Unemployment did ease to 4.1% as more workers left the 
market, yet average hourly earnings rose just 0.1% MoM and 3.2% YoY, well below expectations, confirming a soft job 
market. This week brings further AI related earnings releases (e.g. CoreWeave, Cisco and AMAT), alongside the July 
US CPI on Wednesday. A MoM bounce is likely from May’s weak data, yet YoY progression should ease due to base 
effects (2.5% exp. on Core and 3.4% on Headline). US PPI expected on Thursday should remain around 5% for both 

 

Equities: the S&P500 and the EuroStoxx50 both closed at fresh ATHs on Friday up resp. +13.3% and 12.6% YTD. They
are now Slightly Overbought again. A pullback is possible, yet ex. China, most equity markets remain uptrending. 
 

Fixed Income: US and German 10Y benchmark yields are slightly off their highs yet holding despite the negative US 
Payrolls figures. Last week did however price out the September rate hike odds, now likely pushed back to late October
 

Forex: following a joint intervention by the Japanese and US Treasuries to prop up the Yen in late July and early last 
week, USD has weakened across the board. It may bounce, yet the 2026 lows on EUR/USD or Cable are probably in. 
 

Commodities: Brent did bounce back from an intraweek low of 78 $/bbl to 84 last week as no deal is yet confirmed 
in the Gulf. Gold saw a 7% bounce last week to 4’340 $/oz following several July tests below 4’000.Will it hold? 
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Notes:  
 

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last 
3 months yet factorised by the Fibonacci retracement ratio (0.618).  Values are normalised using the average price over each period. If this 
combined slope is above +0.08% the trend is then “up”, below -0.08% then “down”, otherwise it is “neutral”. 

2. Overbought (OB) / Oversold (OS) measures: this Primis original algorithm is computed by comparing the difference between the 8 days 
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year 
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB”, resp. Oversold “OS”, values above 
100% or under -100% are “slightly OB”, resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.  

 

Disclaimer: The information in this document is being provided for general market commentary and information purposes. This document does
not constitute a solicitation or offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction. Any reference 
to a transaction, trade, position, holding, security, market, or level is purely meant to educate readers about possible opportunities and risks in the 
marketplace and are not meant to imply that any person or entity should take any action whatsoever without first evaluating such action(s) in light 
of their own situation either on their own or through a professional advisor. If a person or entity does not believe they are qualified to make such 
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended to represent an actual trade. 
This information is not a substitute for professional advice of any nature, including tax, legal, and financial. While we believe the information 
contained herein to be accurate, all numbers should be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes 
no responsibility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable for any special, 
direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract, negligence, or other tort, arising 
out of or in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security involves 
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment 
decisions. Primis Investment (Suisse) SA reserves the right to make additions, deletions, or modifications to the contents of this document and 
related services at any time without prior notice. 
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Equity focus: strong Q2 earnings, margins and sentiment at extremes 
Q2 earnings are 88% in and positive surprises are running high with a 64% beat rate (vs a 49% long-run average), while 
misses are at a low 8% historically (top-left). This strong performance can be related to revenue growth (up 15% YoY), yet 
also to net margins, which for the S&P500 have spiked to 16.9%, their highest on record (top-right). In this context, BofA’s 
Bull & Bear sentiment Indicator has now reached 9.7, well into Extreme Bull territory, a level that historically has broadly 
preceded weaker returns (bot-left). In addition, the global easing pulse that has supported growth since 2024 may now be 
fading (bot-right) as the net number of central banks whose last move was a cut has turned down from its 2025 peak. Over 
time, such peaks have usually preceded slowdowns in Manufacturing PMIs by circa 8-months (bot-right). Hence, while 
sentiment in itself is mean-reverting, margins also are, as high margins usually attract new competitors. These 
developments may take some time, yet with monetary policies now a headwind, the aggressive recent upward revisions in 
2026 and 2027 earnings projections may trigger some doubts along the way, perhaps even have some room to disappoint. 
 

 


