
 

 
 

  
Executive Summary 
 
Top news: NVDA earnings on Wednesday evening, Warsh's Jackson Hole speech firmly awaited on Friday– Last 
Wednesday, as the US30Y yield had reached its highest level since 2007, Mr Bessent announced that the US Treasury 
would at least double the size of its liquidity support buybacks for long term Treasuries from September. The same 
afternoon, the July FOMC minutes (recorded pre the recent slowdown in inflation) continued to reveal a persistent
hawkish sentiment. The combined reaction was initially dovish with yields falling across the curve, equities rallying, 
USD weakening, and Gold and Silver surging. Yet by Friday, yields had erased most of their drop and equities were 
struggling again, USD remained weak, while precious metals were still bid. Indeed, while the buybacks address market 
liquidity, they leave the underlying $40tn debt trajectory unaddressed. Bessent's own remark that buybacks "could 
exceed $4bn" reads as a tacit admission that the initial move fell short. Friday's S&P Global Flash PMIs then surprised 
sharply higher (a 52m high), reigniting some hawkish pressure on US shorter term rates. This week’s initial focus will 
be NVDA's earnings Wednesday evening, alongside Wednesday afternoon's Core PCE (0.1% to 0.2% MoM exp.) and 
Q2 second GDP estimate (exp. to confirm the 1.5% print). Friday brings the preliminary benchmark payroll revision, the 
revised Univ. of Michigan sentiment and inflation expectations (expected to confirm the preliminary) yet will mostly 
focus on Fed Chair Warsh's debut Jackson Hole keynote, his first extended remarks since July's hawkish 9-3 hold. 
 

Equities: SPX is -1.6% off its recent ATHs, while NDX is now -4.4% from its June ones.  Most indexes have now entered
a correction mode (possibly for several weeks), while the AI economic model and LT US yields are the main concerns.
 

Fixed Income: US and Bund 10Y yields remain at or near multiyear highs and uptrending, while the 10Y Bund and TLT 
are resp. slightly Overbought and Oversold (limited short term upside left on yields). Credit spreads are off their lows 
 

Forex: EUR/USD and GBP/USD surged last week and are now slightly Overbought. USD also dropped vs CHF and AUD,
yet seems to have stabilized vs JPY (despite the dual US/Japanese intervention). The H1 USD bounce may be over. 
 

Commodities: Brent continued to rise on the Hormuz stalemate, while Gold has surged since Bessent’s remarks. 
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Notes:  
 

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last 6 months vs the slope of the trend over the last 
3 months yet factorised by the Fibonacci retracement ratio (0.618).  Values are normalised using the average price over each period. If this 
combined slope is above +0.08% the trend is then “up”, below -0.08% then “down”, otherwise it is “neutral”. 

2. Overbought (OB) / Oversold (OS) measures: this Primis original algorithm is computed by comparing the difference between the 8 days 
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year 
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought “OB”, resp. Oversold “OS”, values above 
100% or under -100% are “slightly OB”, resp. “slightly OS”, otherwise there is no relevant exaggeration and the situation is then “neutral”.  
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AI focus on NVDA's Wednesday earnings: a stellar beat may not be enough 
NVDA reports on Wednesday evening. Consensus is circa $92bn revenue (+96% YoY) and a $2.09 EPS (+99% YoY), in line 
with its own guidance. Following several years of strong performance and a recent attempt to retest its May highs (top-left), 
a strong beat may not suffice to support prices further. This was actually the case over the last 4 releases, where NVDA 
consistently beat on revenue and earnings, maintaining margins (top-right charts) and raising guidance. Prices fell after each 
of these reports, by -2.79% on average the next day, by -5.31% over 2 days. Concerns over the wider AI economic model 
aren’t helping either as NVIDIA aims to capture up to 50% of the $1.6tn hyperscalers’ capex expected by 2028 (bot-left). The 
scope of the current FCF transfer from hyperscalers and to semiconductor manufacturers is indeed starting to scare (bot-
center), while circular and off-balance sheet financing structures are multiplying. The bet is that with the current record AI 
adoption speed and surging Agents’ utilization, FCFs recover swiftly (consensus points to 3x 2025 hyperscalers’ FCF levels 
by 2030). Yet, competition from Open models (especially Chinese ones) is clouding this rapid payback case and the related 
and recent fall in closed-model token prices is raising concern (bot-right), even if overall revenue keeps surging (current AI 
consumption run-rate at circa $200bn p.a. or +200% YoY).  In this context, hopefully, NVDA earnings don’t disappoint. 

 


